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The puzzle of polarization trap” and its economic explanation
Zhou Mi

(Economic and Social Development Institute, Nankai University, Tianjin, 300071)

Abstract: The dilemma of regional gap expansion in China is featured by" polarization trap” brought about by over — polar-
ization of the growth poles and insufficient expansion. From the viewpoints of the economic theories, the underlying reason for the
formation of such trap lies in the inside conflicts of the compensation mechanism in the judgment standard of non — balanced
strategic welfare. Based on the classification of regional gap, the compensation mechanism can be classified into two types,
structural compensation and functional compensation. Too much emphasis on the growth poles leads to the bias to structural com-
pensation. However, its coordination space in now reducing, while functional coordination based on total factor productivity growth
will become the major force in regional coordination. As a result, the complementation of the two types of coordination will improve
regional coordination as well as relieving the pressure of  polarization trap”
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