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51077 R IE E 58 LA R s A1 SIS IO RHAE R EHLAS R, op 3 =0 sead il 4L i R N
14 AT S AT PP e R 3 mA%, UK. /K8 PRI IS RO ™ HE . X = KAk
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EE TR B EEREBUFAMNERRAT SRR 2 s B R, “wieslk— &
kb2 ARG, =7, BHRMEIE “EANMTF7, FRNEFIE B S 2 AT i
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7ErR E A= Re i o S L5 R R =Y JEBRRIBE AT, &5 R a4 T EUR B A
SR A BRI BT RL, FH B 4R 2 00 = S B IR L o S A A o R P e
SRTT, AFAE AT AT ORI, B A DL SE AR 1992—2012 -1 20 4 (A, H [ 1 22 W
VAT B LT R M BOR N (22L& SO TT 40 AR RBE B 70, 2016), IR
KR, MR RE T, B2 EA A=l R/, A A2 RE
Al R A AE S oW 2 SR 7 B 24 i ) 7 B A VA S B R, TR A TR RLIZ
AT ) B2 N AR R 1] 2 Ui o0 T 3 S BUR I — MRG0, T2 [T 7 07 2050 2 B i th
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S T 2 5 AR O 1 R E AR s OB 2R AR AR KR HRRS S
B = s YA S RS e M 2010 4F 4 AFFEG, SRS L 5 s R ECE,
Ho = FHE I 1 2010 SEFIITIT 40% P55 2015 R 1%, M8k b, /K S4B ™
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JE T 7 R B R 0 T A TEAE SO T TR R b B GIE AR R AN 5 3R
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(Agnello et al.,2015b) o £ K414 A R e 7 ] LA — 8 R : M PR s KB TR,
R A 5 A5 50 H i 19 0% (Aghion and Blanchard, 1994; Kevin et al.,2016) LA i
JE B0 (Efendic et al., 2011 >4 H E MR8 B0, SR Gl WP BRI BN 20 (Agnello
etal.,2015a; Helbling et al, 2004; Boeri et al.,2006)%% . £ XA 87, F PRt M4
YY1 5 M P O SR B N A 598, X MEBNE R, S5 ANCIK . 575070
T 557 T AR BE AT VAL o J5 R — 2D B0 7 iR AN T, 8 WOR B e 1| P A5 3k
il P J5t == 1) PE (Antonio and Che,2012). 3R B %38 JG7H £ % 12 36 B S 40 BARSR I 1 k25
SEURGEMI MR Ty R o %7 RV B OKME FE BT Rl 485 ARt 30 2047 b 1) 5 4 A ) R 1 el 2
FEANEE, A5 AR JE T DA BRSO B ) 32 R P 7 G A I e A R . R 2 S A
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TAEMERS, BVE SRS SCREZE. EREN, 1R TRE™ . RAEE. I W .
BRI — T R (BER, 2016). G, A% “ HEEAHE” 1R, fEAL
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AES, WE 1 Ch). BT h I AFAEE — N 8 WA IR hakm s ol [
g, A AR W BL: IR H R A A A DX TR A AR =5 SR & 08 S X 1)

A A

P,

9 g v o0
B AABRES () REHERES (5)

S o7 ] [R5 010 75 s B 0 5 9 77 2 B P 5 R B S kS5 S T 7 . — 7T
LG Iy o 2 T 5 R I 5 T AR« T A Ao R 8 B Tl A0 2
TSR LG 7 2 SN TR T AR R AL, T 1 98 2 8
Ko 230 TR IR ACAL,, S8R 905 5 IR B o T A AR R UL 7o 1 S 3R B
KON TERAT 2 L. Sk BRI, T80 KA E e L. 55— 7T, FL4E00 )y 20
25 AT 75 3 B B8/ A5 R S T 7 A 7 R 4 8 38 7 o2 T 6 A 25 SR

5 S0 7 5 R 2R U 2 T B0 0 0 S 0 2 T O A7 A 1 T3 B G
35K T o R 24T O R

. PEAZEEREGREZ — EER OIS E T

AR H A AN SR P20 G 7 5 2 e BT A K PRI B » SR T VAN 75 SR 2 v [R5
BRI BB AR o ASHR 73 99N T AR PR A48 75 1 20 7 Y 813K 3 7 ot T 3 PP kAT 0
B, R IUE T 3 SO 2R AT SR HRIE

13368 T i 71 3 o AR R 0 3t A A A 75 K 3t 9

(1) 3 a5 37 (1038 A ad 51

k2 () PR, S ks D AT F, MM KT #0808 P Y- &

@ AT IR R A T B R PE TS o SO 0B EL A T 0 S 438 P PO KT A7 08 43 -

5601



N Qio BRI EAAEX M AL, AR SEGETRE, el RA R - FEE.
g, Rt M EAAAEAER — /L B, XN RN Qe BRI, FIX T Hi7 ™ & Qi M
Fr QUQ AR R TR R . At ale? Hiidg B N Quitt, M Py B NIR Hi A
1% Po Pr-Po i TR ARSI IXTA], BRI, Pl 2 (7 B QuQa L2 B4 1 d% P vy TR H A
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JEAT QiQa L FI A3 LA AL o X AR A 2t A8, R LIS A 3 SO sk B sl = X
(R BT AR RE B AIRAR HH AN RS T R TS O LI, T AR i sad k), Rt SR [E
FLIHI R 2 A e [ 530 1) PN 75 A 2 PR AT ELRU 2 S 2K
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1960), J&T myufitd fs BEEWNIISRTE, KRR 3 & 1) 75 SR B 2 KR BE,
O RE M. EXMEOT, Wi b A Ry s Sk 2 M TR, &2l 20
(n-y) FRIETETR REGHT TR, fE2SE b, 2T R4 2 MGG R 7. BEE RN
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TH R RIS A A R I b, TSR RO RE IR 2BE4R. 4
FEURR A Aot S I o ) R B . DA SR . WOoRr . WA A A BRI, FRIEE
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IRUESE AT DA A, R IEALT Qs M. 7E Qs Z BT, T3 LA TR i RO,
1B H A% U e 2 R B A adad WUE T 3 ST sk BOR AT 2% B B 3 SRR BT 7 R nT
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Why is the Supply-Side Structural Reform Inevitable?

-- Economic Explanation for Chinese Overcapacity
Zhou Mi and Liu Binglian
(College of Economic and Social Development, Nankai University)
Summary: China is the second biggest economy and one of the fastest-growing economies in the world. This
provides a vivid sample and huge experimental field for economic research. Over the past three years, China’s
economy has shifted from fast growth to moderate growth, and how to explain the reasons and mechanism behind
the falling growth speed has become an issue of concern. China differs greatly from western developed countries
in the characteristics of economic slowdown. The stylized facts of slowdown in developed countries are related
with financial crisis and unemployment, and the structural reform is focused on fields including domestic finance
development, trade liberalization, current account liberalization, labor market reform. In China, the lower pace of
economic growth is characterized by overcapacity, which is reflected in the overstock and oversupply of products
in 14 industries, particularly steel, cement and glass industries. In face of slower economic growth, the Chinese
government have proposed the policy of supply-side structural reform.
Why is the supply-side structural reform needed under the impact of Chinese overcapacity? What’s the difference
between the supply-side structural reform and structural reform in developed countries? Concerning on the topic,
the paper tries to go beyond the conflict between the market and government in usual and provide the supply-side
structural reform with theoretical explanation by analyzing the reflection, causes, nature and solutions of Chinese
overcapacity. The paper provides the extended supply-demand model with two new assumptions, i.e. saturated
demand and exit price, and proposes three different kinds of consumption choice conditions, i.e. classic conditions
in microeconomics, constraint conditions for the exit price and constraint conditions for saturated demand. It
applies the extended supply-demand model to analyze the binary commodity market including both the common
commodity market and the real estate market, and discusses the necessity of the supply-side structural reform.
We find that Chinese overcapacity is based on the saturated demand in the commodity and real estate markets. This
is a new problem that microeconomics and macroeconomics offers no in-depth explanation but China needs to
solve urgently. The paper concludes the reasons behind Chinese overcapacity as follows: As the commodity market
is constrained by the “saturated demand trap”, the shift from investment to consumption is hindered. When the
funds transfer to real estate market, the hindered funds are stuck in the “investment preference trap” resulted from
the saturated demand of the real estate market. That further leads to the effect of “the bad drives out the good” in
the binary market and makes the practice of simply regulating the commodity market ineffective. So, regulating
the real estate market is of greater significance in the whole macroeconomic regulation than ever before in China.
The solution of the problem need to base on China’s characteristics, conditions and practice .That is, regarding the
“saturated demand trap” in the common commodity market, we shall identify what to supply based on the precise
classification of market; regarding the “investment preference trap” in the real estate market, we shall identify who

will be supplied and carry out the supply-side structural reform with the focus on the structural adjustment of
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supply directions and targets. In the future, three factors need to be taken into account when making supply-side
structure reform policy decision in China. The first, we shall transform from the segmented regulation for the
single market to the interrelated regulation for the binary market. The second, commodity market shall shift from
skill-biased regulation to cognition-biased regulation. The third, real estate market shall shift from price-based
management to attribute-based management. What’s more, the developed countries focuses on reforms in finance,
trade, labor market and so on, China prioritizes the structural adjustment in the binary market.

Key words: Chinese Overcapacity; Supply-Side Structural Reform; Exit Price; Saturated demand

JEL: O11,E32,E10
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